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WEST VIRGINIA DEPARTMENT OF TRANSPORTATION

Division of Highways
1900 Kanawha Boulevard East » Buitding Five « Room 110
Charleston, West Virginia 25305-0430 « (304) 558-3505

January 3, 2012

MEMORANDUM

TO: ALL DISTRICT ENGINEERS/MANAGERS

FROM: PAUL A MATTOX, JR., P. E. i )
SECRTARY OF TRANSPORTATION /2., / 7 ,%34@30 ) /

COMMISSIONER OF HIGHWAYS
SUBRJECT: OIL AND GAS ROAD POLICY

Upon further review of the Interim Oil and Gas Roads Policy (Policy), the Division
of Highways (DOH) recognizes a need to focus the scope of its Policy on those horizontal
drilling operations that are anticipated to have significant impacts on State roadways and
to ensure continued maintenance of the State’s local roadways in light of heavy road traffic
attendant to these types of oil and gas development operations. Additionally, coverage
nnder this Policy extends to smaller oil and gas operations, primarily conventional drilling
operations, which have sigpificantly less potenmtial to impact the condition of local
readways.

This Policy supersedes the policy dated February 1, 2011,

A. GENERAL:

1. The requirements set forth in this Policy shalt apply to oil and gas
operators as defined in WV Code §22-6-1(w).

2. The proposed project shall be identified as beginuning with the onset of
site preparation and concluding with the completion of well fracturing
and reclamation at a site. Where more than one well is drilled at a
site within a period of 12 menths, the project will conclude with the
completion of well fracturing for the Jast well and ne additional wells
are scheduled to be drilled or fractured for a period of at least 12
months.

E.E.O/AFFIRMATIVE ACTION EMPLOYER
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B. GAS AND OIL WELLS WITH 5,000+ BARRELS UTILIZED FOR DRILLING

Bonding shall be required for only those highways classified as “state
Yocal service” roads in accordance with WV Code §17-1-28 and as
defined in WV Code §17-4-2(d) {(e.g., CR XX/X} (hereinafter referred
to as “Covered Roads™). Highways that carry an interstate, state or
corridor system designation are not Covered Roads and are not to be
included in determining bonding amounts.

Permits for oversized/overweight vehicles are mot subject to the
conditions of this Policy and shall be handled through nornmal DOII
procedures as identified in WV Code 17C-17 and legislative rules.

Definitions:

a} “Anticipated damage” is the added potential stress placed on &
highway and/or structure due to the increased continuous use
of the roadway by heavy vehicles.

b) “Gas and Oi! Wells” means wells drilled for the purpose of
extracting natoral gas and/or oil as those terms are defined in

WV Code §22-6-1(5) and (k).

<) “Required Major Improvements” are those modifications to
Covered Roads that are necessitated by the high volumes of
heavy traffic anticipated for a project and may include but are
not limited to sight distance improvements, signage,
signalization, road widening, construction of new roadways,
and acquisition of rights-of-way.

d) “Regtrictions” are requirements directed at the protection of
the traveling public, including but are not limited to pilof cars,
hours of operation, etc.

AND/OR STIMULATION ACTIVITIES:

1.

The operator shall provide written notice to the appropriate district
engineer/manager of its intent fo conduct operations covered by this
Policy at a location within the District. The written notice shall
include the exact location of the preposed project along with the
proposed routes to be used by the operator. Proposed routes may be
changed during Drilling/Fracturing operations by an addendum
added to the approved permit.
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2.

3.

‘Within 14 days of ihe receipt of the notice provided pursuant to B.1,
above, the district engineer/fmanager, or his appointed representative,
shall conduct an on-site meeting with the operater, or his appoinied
representative, to determine if the roadway is designed fo meet the
requirements of hoth the operator and the DOH. The operator shal}
provide a 24 hour point-of-contact for use by the DOH.

The route shall be filmed if at all possible before commencement of
the project.

Within vne month of ihe on-site meeting, the DOH shall negotiate
with the operator to secure an Agreement addressing the permit that
will be provided from the DOH and defining the responsibilities of
both parties and which shaill include, at a minimum, any Required
Major Improvements before, during and after the operator has
completed (he well fractaring. Aoy work within the DOIT right-of-
way shall be performed to DOH standards and specifications and
subject to DOH final approval.

The Agreement may stipulatc any appropriate Restrictions and shall
require a bond.

Upon conclusion of the project, the operator shall notify the DOH to
schedule an on-site meeting to determine if the conditions of the
Agreement have been met. Such meeting shall be held within 14 days
of the receipt of such notice by the DOH and, if it is determined that
the conditions of the Agreement have beem met, any honding
applicable to the project shall be prompily released,

The DOH shall provide the operator with a permit stipulating that
covered roads shall be maintained in accordance with the OIL AND

GAS BONDING AGREEMENT,

C. GAS AND OIL WELLS WITH LESS THAN 5,000 BARRELS OF LIQUIDS

UTILIZED FOR DRILLING AND/ORSTIMULATION ACTIVITIES:

1.

The operator shall provide written potice to the appropriate district
engineer/manager of its jntent t¢ conduct operations covered by this
Policy at a location within the District. The written notice shall include
the exact location of the proposed project along with the proposed
routes to be used by the operator. Proposed routes may be changed
during Drilling/Fractaring operations by au addendum added to the
approved permit.
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2. Within two days of receipt of the nofice required by C.1, above, the
DOH shall contact the operator, or his representative, to review the
road, if necessary, and determine if the road meets the needs for the
project.

3 The operator shall provide a 24 hour point-of-contact for use by the
DOH.

4. The DOH shall provide the operator with a permit stipulating that the
road shall be maintained equal to eor beiter than the original
condition.

D. ECURITY
1. SINGLE BONDS

a} For operators of wells with 5,000+ barrels of liquids utilized for
drilling and/or stimulation activities covered by Seclion B, abeve,
bending shalt be based on the degree of Anticipated Damage to
Covercd Roads up to the following maximum amounts:

BOND ROAD TYPE
$100,000 Paved Mile

$ 35,000 Tar and Chipped Mile
$ 25,000 Graveled Mile

b) For operators of wells with less than 5,000 barrels of liquids utilized
for drilling and/or stimulation activities covered by Section C,
abuve, bonding shall be based on the degree of Anticipated Damage
to Covered Roads up to 2 maximum amount of $5,000 per well.

2. BLANKET BONDS

a) In the alternative to D.1.a., operators of wells with 5,000+
barrels of liquids utilized for drilling and/or stimulation
activities covered by Section B, above, may eleet to post either
a (a) district wide or (b) statewide blanket hond amount to
cover multiple roads. The mazimum blanket bond shall be
$250,000 per district or $1,000,000 statewide.

h) In the alternative to D.1.b, operators of wells with less than
5,000 barrels of liquids utilized for drilling and/or stimnlation
activities covered hy Section C, above, may elect to post a
maximum statewide blanket bond of $56,000.
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3,

4.

) Should the operator eleet to use blanket bonding, projects may
be zdded/deleted as they are imitiated/completed. The DO
shall be provided with written notification of any changes to
the blanket bond. Once a project has been completed and
notification to DOH provided, there shall be no further liability
under the bond for such project.

d) All agreements utilizing blanket bonds are negotiable and shall
be handled by the DOH Centrak Office in Charleston.

FORMS OF SECURITY: The form of the bond(s) described in D.1
and D.2, above, shall be approved by the DOH. The forms of security
provided pursuant to this Poliey may include, at the option of the
operator, surety bonding, collateral bonding (including cash and
securities), letters of eredit, establishment of an escrow account, self-
bending, or a combination of these methods.

Should damages astributable to the operator’s activities occur on a
secured road, the DOH shall contact the operator to agrec upon the
appropriate method of repair:

a) Operator repairs the roadway to the DOH standards and
specifications;

by DOM repairs the road with reimbursement by the operator; or
¢) DOH seeks reimbursement from the pledged security.

Provided ibat the requirements of any Agreement executed in
aceordanee with this Policy have been met, or, where 1o Agreement is
required by this Policy and the condition of the Covered Roads at the
conclusion of the profeet is at least as good as before the
commencement of the project, normal wear and tear excepted, the
DOH will promptly retewrn the security upon written notice that the
operator has:

a) Completed the project identified in the single project or

b) When netified that all projects under a blanket bond are
complete and the operator anticipates no farther work under
the blanket bond.

The DOH reserves the right to pursue am operator for damages
attributable to the operator’s activities that exceed the boended
amount. The DOH further reserves the right to pursue the agsistance
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of the operator with regard to damages which can be attributed to the
project on all routes. Said assistance may include the operator
repairing or assisting in the repair of amy damages that can he
identified as a result of the project.

E. MULTIPLE OPERATORS SHARING A COMMON ROADWAY

In the event that damages occur on a shared section of roadway, the DOH shall seek
an equitable reimbursement frem all persons whose operations or activities have
contributed to road damages. A determination of reimbursement levels shall take into
consideration the mumber of tripsloads and associated weights attributable to each
operation/activity and a credit shall be provided for any improvements funded by an

operator.
F. NIGHTTIME TRAVEL

Nighttime hauling of oversized loads may be authorized im writing by the State
Higbway Engineer in certain circumstances to improve traffic safety.

G.  APPEAL PROCESS

Should the operator and the district representative not reach agreement on the
conditions to be stipulated in the Agreement or permit or on an equitable allocation under
Sec. E, the operator may progressively appeal to:

1. District Engineer/Manager

2. Central Office Coordinator

3. State Highway Engineer

4, Commissioner of Highways
H. TERMINATION

This policy shall remain in effect until amended or modified.

PAM:Mb
cc: AC, CH, CHH, LL, HD, HO, OM




BEGINNING THE PERMIT PROCESS



OIL AND GAS ROAD
DISTRICT WIDE BONDING AGREEMENT
For DOH District

THIS AGREEMENT, executed in duplicate, made and entered into this day of

. 2012, by =nd betwesn the WEST. VIRGINIA DEPARTRMENT OF
'I'RANSPGRTA’I']GN D]ﬂEK]NGFE]GEﬂA‘:‘S,hHame&rnH&d“DHARTL[LNT

and, company, hersinafter

called "COMPANY "
WITNESSETH:

WHEREAS, Company has horizontal gzs well drilling operations in cerfain aress of
West Virginiz; and

WHEREAS, the Depantment belisves that the fraquent and repetitive nss of centzin
sections of bishways in the Staie by Company, it cotactas, agents, independent comacis o
suppliers of drilline materizls o drilling squipment, and emplayess contributes to incressad
waf and tear to public roads inthe staie road system in the State , including loczl raads “3tate
Owned Roads™); and,

WHEREAS, the Departmentand Compamy have entersd int this Agresment to satisfy
ths requissmants of the Department's palicy entddad “0il & Gas Roed Policy™ dawd Febneey I,
2011, 23 issusd by Penl A Merox, Jr, Secretary of Transporetion’ Commisioner of Highwas,
and any subssquent s=lated palicies, hereinafier called “Palicy™, 2 copy of which is mads a part
af this Bonding Agsres=ment and is identified a5 Attachment 1.

NOW, THEREFORE, for and in considerstion of the moms] agresments herenafier sat
forth, the parti=s asres as follows:

L Far purposes af this Bonding Agresment, “Project Transpontation Usaze™ of the
Company shall be und erstood to mean nse of ons of more State Owned Roads for the delivery
and remaval of drilling materials and drilling equipment at the sie or location of one or more of
Company's horizontal ms well pad locations. To the extent ressonably practical, prios to
commencing nss of 3 State Owaned Road for Project Transporation Usass after Januery 1, 2011,
ths Company shall snbmdtto the Depamment a saction of sactions of onrrent aficial WWDOH
County Highway maps identifying the exact location of the propasad project and the State
Owned Roads that the Company will ntilize for the Project Transpontation Usage.

II. Company and Diepartment shall within 14 days of the Company's submittal,
aeree 1o 2 list of these sections of Stte Owned Roads, hersinafier called “Project Roads List™, to
e mtilizad for =ach of Company's projects, identified by rone nnmber and mdlepost; at 3 tioe to
e muimally asresd to by the panties prior to initial commencement of Project Transpartation
Usage of a particular Stae Owned Foad ona Project Roads List, the Company and Department
will jointly review the condition of the roads and bridess on the Project Roads List. The
Diepantment will docomentthe rozd fype and swface condition and seneral right-af-way widh of
ezch section of road onthe Project Road List. Either party may supplement this documentation
with photozraphs, video or other evidence of the present condition of the road surface, shouldes,
ditches, culverts, bridsss or other soucme=s or appurenances of roads on the Project Road List,
a5 well a5 approaches fo the roads, ntility facilifi=s located within or along the right-af-way, or
any dather condition, including third-panty activities, that may affect the doties and
responsibilifies of the panties mder this Asresment A copy of amy such docemention must be
made and provided tothe ather panty within ten busines s days after the joint review of the roads
an the Project Foads List.

III1. Diepartment shall 5= a Projact Asyesment o Project Penmit, 25 appropriate, to
Company to wse State Owned Roads and may include any minor or major improvements




required of Compamy prios w, durins or after Project with the assisnment of responsibilities of
bath parties prior to, during and aftes the opefatos has completed well facmring

Iv. In the Project Asresment Project Permidt, the Diepartment shall notrequise the nse
af State Owned Roads other than the roads proposed by Company unless the Depantment has
safety concems as to the Company's proposed roads. A fziluge fo asrss on roads that may
atherwise be lawfully us=d for a particolar Project Transportation Usazs shall result in the
desimmation of the State Owned Foads proposed by Company, with milepost determinations as
desimatad by Depantment. This Asresment shall anly cover pontions of State Owned Roads
desimmated on the Project Roads List.

V. Far the dumtion of Compamy s Project Transportion Usage of the Staied Ovmead
Roads on the Praject Fuoads List, whether by the Company, its contractars {while wosrkding on
behalf of Company), asents, independent contactors o suppliens of drilline materials o drilling
equipment, of =mployess, the Company asress to pay for all reasomsble meinterence and repair
costs inonsred by the Department ta fepaif ar=as of the State Owned Roads incdudad in the
Project Roads Listthatwers directly demased by Company’s Project Transportation TUsass, 23
detenminad to be rezsonably necessary and approprizte by the Depantment The Department
5hall kesp a record af all labor perfonmed by Depantment emplayess and contractors for snch
maintenancs and repairs and shall send an invoice for the same to Company.

VL Company shall be r=sponsible for the cost of all meintsnance and r=pairs
rezsonably nec=smary to put the existing roadways, bridess and appustenances on the Praject
Foazds List uotilized for the Project Transportation Usag= in the condition that sxdisted
immediataly priof @ the Project Transporation Usase. Company shall nat be required o pay ix
maintenance of f2paifs to put any aress of such roadways, bridess and appuntsnances on the
Project Roads Listin a condition better tham the condition that existed immediatsly prios ta the
Project Transportation Usase. Company shall also not be required to pay for maintenance or
1=Qaifs to any areas af thess roadways, bridges or appurtenances on the Project Roads List that
af= not actuallyutilizad for the Project Transpoantation Usas= of for damass not cansed by Projact
Tramsportation Usase.

VIL Company shall notify the Diepantment in writing of Company's final complstion
of Project Transportation Usage for panticolar roadways, bridsss and appuntenances on the
Project Roads List. Within fourteen days after its receipt of written notification of the
completion of the Project Transportation Usase for all roads on a Project Roads List, the
Diepantment will review the condition of the roadways, bridess and appurenances an the Praject
Fuoads List acmallyntilized for the Project Transportation Usage and advise Company of any
final sepairs rezsmmably necessay o leave these roads, bridess and appurenances i a condition
rezsonably desmed by Diepartment ta be aqual to their condition prios to commencement of
Project Transportation Uszss; and, upm completion of all such finzl repairs by or on behalf of
Company and acoepnce h"r Diepantment, the Company shall be releasad from 21 further lizhility
for maintenance o1 repairs to roads, bridges, or appurterences on s2id Project Roads List. Any
mzintenancs or sepair work undes the Project Asresment Project Permit for roads, bridsss or
appuntenances on the Praject Foads List may be perfarmed by a contractar directly chasen byie
Company as appraved by the Depertment, the Depantment's workfosce, or a private contractor
hir=d by the Diepantment theonzh the public bid procsss in accordancs with stte law, all of which
waotk shall be subject to the standards and specifications of the Department.

VIO In order to ensure performance of Company's performance and payment
oblizztions under this Bonding A gresment, the Company shall post 2 corporate sursty bond,
hersinafrer called “Master Bond™, with the Depertment named 23 the bensficizry, which form
afbond shall be subject ta the consent of the Depariment, natto be nnressomably withheld The
amount and form of the bond shall be in accordance with the Palicy as set fonth abave
However, the amonnt of the hMaster Bond does notlimit the amonnt of clims that may be mads
by the Depantment azzinst the Company undes this Bonding Asrssment The Company shall
provide the Master Bond to the Depantment within ons (1) month after the execution of this
Bonding Agresment The Mlzster Bond shells=scms the sood fzith performance of 211 payment
abligations of Compamy nnder fhe terms of this Bonding Asreement respectine the roads, bridss
and appustenances an the Project Roads List for sach Project Transportation Usass nndertaken
by the Company, and shall remain in effect unt] termination of this Agresment Compamy shall
nat be oblizated to provide any other bands, sweties, or other suarantess of performancs ta the




Drepantment for Company's nse of State Owned Foads, except a5 required in this Asresment

IXx Company shall maintzin Commenciz] General Lizbility Insurance in the amount
af two million dollars, with 3 minimnm coverage of one million dollass per ocourrence, for
personal injory o desth fo persons, of for propenty damage resulting from Company's Praject
Transpastatian Usas= and shell present evidence of such inswancs to Depantment npon rsquest.

i Company's nsage of State Owned Foads under the Project Agresment Praject
Permit shall comply with all appliczble Federal, State and locz] laws and reenlations including,
but nat limited ta, ta the exentapplicabls, the Natimal Emvironmentz] Palicy Act, Section 404
of the Clean Water Act, Szction 104§ of the Mationz] Historic Presenation Act, Rare, Theeatanad
and Endangered Species Act, Section 401 Water Quality Certification, and hazardons waste
requirements. Forther, npon rezsonzbls written requestof Department, Company shall fumish
Drepantment with acceptable dooumentation of such complisncs which is in the possession of the
Company.

XI. Company shall defend, indesomify and hald Department harmless from and
amzinst any and all lasses, damaze and libdity, and fom a1l claims for dsmazss on account af
af by reason of badily injury, including death, which may be snstained, or claimed ta be
sustzined, by any person or persons, including emplayess of Depantment, and from and azzinst
any and a1l claims, losses or lisbilities for damasss to propenty, arising out of the neglizent ar
willful acts or omdssions of Company, its asents, independsnt contractors and supplisss of
drilling materiak ar drilling squipment, =mplayess and contractass, in the performancs of all
Project Transportation Usase activities nndertaken pursuant to this Asresment {collectively,
“claims™) The Company shall not be responsible to indsmnify, defend or hold harmless
Diepantment for any claims camsed by the neslig=nt or willfol acts or omissions of the
Drepantment or i ag=nts, employess and conractars or thind partiss not performing work at the
diraction of Compamy ar delivering drilling equipment o drilline materials, incnding water, for
nse by of for company.

XII. Ifa provisionof this Agresment i of becomes illegal, invalid of unenfiorceable n
any jurisdiction, that shall not affect the validity of enfosceability of amy ather provision of this
Agresment; ar the validity ar enforcsability in ather jurisdictions of that or any other provision
afthis Asresment.

XIII. Diepantment shall give Company 3 minimmm of thisty days written notice of
defanlt under the terms of this Bonding Agreement and the oppostunity to core this defanlt
during such thirty-day period. Ifa defanlt is not cured to the satisfaction of Depantment, ar
provision accepiable to Depantment is not mads for 3 oore, Department may then clact to
terminats this Bonding A gresment in whale of in parnt, and may in addition exercize its rights
under the hMaster Bond or 52k amy ather lawfnl relief available Company may terminate this
Banding A gresment npon thinfy days writen notics to Depantment for any reason. In the event
Company terminates this Asresment for amy season, it shall be liabls for the repadir and
maintenancs costs set forth zhove for prios Project Transportation Tsags.

Xv. Nothing hetein shall be constmed to mesn that Company shall have any
jurisdiction or contral aver any public roads in the state road system.

XV, Company, its comyacioss, 2gents, employess and supplisrs shall at all times be
subject to applicable provisions of state and faderal law, including without limitation laws
requiring operation of vehicles i accordence with lemsl size and weisht resrictions and posted
weight limits Oversizaioverweisht permits for vehicl or leads nat otherwise conforming with
law mmst be abtzined in accordancs with law; Dlepantment aoress to waosk in sood fadth with
Company to review and grant (whers suthorized by Ew) such permits in a timely manner npon
request by Company.

VI This Bonding A gresment shall be constmed and enforced in accordance with the
laws af the State of West Virzinia, as they may be amended.

XVIL This Bonding A gresment shall be bindinz upon the mocessors and zssims of @t
parnty hersta.




IN WITNESS WHEREQF, the partiss harein have cansad this Bonding Agresment to
b= exeonted by their duly antharized afficers effective as of the dats first above written

WEST VIEGINIA DEPARTMENT OF

TRANSPORTATION,
DIVISION OF HIGHWAYS
_ R : :
Witmess State Hishway Enzinser
B
Wimess
Title:

{Ta be executed in duplicats)




Froon M1 09
Ruoe. Q51948 PEBMIT WC.

PEEMIT TO ENTER UPCH, UNDER, OVER OR ACROSS THE STATE BOADS OF THE STATE OF
WEST VIRGINIA, AS FROVIDED FOR IN 3ECTION & ARTICLE 16, CHAFTER 17, 3ECTICN 2,
ARTICLE 16, CHAFTER 1T, SECTION ¥, ARTECLE 4, CHAFTER. 17, WEST VIRGINIA CODE, 193], AS
AMENDED.

THIS FERMIT, Made thix day of o . hetereen the WEIT VIRGINLA
CEPARTMENT CF TRANSPCRTATION, DIVISION OF HEZHWAYE, a satstcry corpomsion haseafisr
calied DIVIEION ane
Addraze Phicme Mo
hereiafier @l ATPLICANT.

WITNESSETH

In commideration of the hereimfer vet omt covesmni and in accoedance with Secticn 6, Anticle 16, Chaper
17; or Section 9, Arsicle 16, Chaper 17, or Section £, Anicle 4, Chamer 17, of the Official Code of Wen
Virginia, 193], as amended, andthe mule andregulticers proamizsed therenodes, AFFLICANT does heseby
apply to eoer

Rerste Type & Na D:0H Project Na (if applicabl=)
ai Nl Post
in Comenty, fior the: prorpomes hesedrofier oot Foth 20 in accoedance with the

plans and specifications whhich ans atiached hesmio and made a past heseof

AFPLICANT farther agees to accept the conditicars he s tnafier set oot

1. AFPLICANT skall dsposit with DIVISIOHN fhe som of § in e formof an official,
canifed or caghiar's check craxscuiad hond with mery mtichotory o DIVISEDN s coverazny dammage
and drgpection costs DIVIEION ooy sosain by reason of the gramting of this penmi, iocheding amy
expege dncured 0 resicring wdd bizheray 1o i or izim] condition or the proper repadn of aovand all
damages fatmay ressl within ooe (1) wear from fe date of the completion of said work

L AFPLICANT agrees to redmbmres DIVISION for frppection comt as follows:
O A For any ipcpection cost incurred mnder thix paomit
O B af per Bnear foot foa feetiof water Hne irctafled mndesr this permit
O C Az oy Binzar Foot Fou Faat of sewerkios iomalled moder s ponmi
3 APPLICANT shall nodify DIVISION at least 45 howrs in advance of the date the work will hegin
Failure to coemply wrill be camse for cancetiation of thic parmit

4. APPLICANT agrees fo prodeci iis emplovess, equipment and msers of the highway at all times &
accordance with the corrent Divisicn of Hizhways mamsal “Traffic Comtro] For Street and Higheay
Comsinaction and haimemance Operations™.

A

. APPLICANT agrees to comply with all applicabls sate and federal e in the perfonmance of woek
mnder thic penmit

5. Supplemesany conditicns cited on the revesse side of this peemit ase moderniood and azmed 1o be a pan
heseof

T. The woek avdhorized modar dic peemit shall be ocamlased oo or before (Dae)

RECOMWENDED
Tk
Sazmsfurs mad Tl of Applemt

T RSN ArTECTES

OoND AT ouaTs

e g cerim B
NI T T - a Tilm
FulTem O P T o f T T T —
Farmim =/ e EE )

AUTHRORTEATION X0 FERMIT X0




Bonding

Oil and Gas and Midstream
S1 million Statewide for well pad approaches and/or pipeline access roads
or
$250,000 District wide for well pad approaches and/or pipeline access roads

Midstream
$75,000 District wide for pipeline installation and maintenance

NOTE: Separate bonding may be required for road improvements



Three different contacts for 24/7 road maintenance

Site Lacation
Site Name

D=cimal Farmat GPE N:

o=t s e 250 s <t a0 Site name should reference well pad, access road, or

crossing ex. WV well pad, TAR-1, RC-1

Raad Lacal Name Rte &

Wi County

Lacation Description

Coordinates should be in NAD 83 decimal degree

On Rt=. # b=ing miles N 5 EW of Jct. of Rte. & and Rte. #

DOH USE OMLY HAULIMNG ROUTE from US or WV Route {Attach Map]

pess Danp  Sufemie  Contition Haul route for this permit should be entered here

Name= & Rt=#
R ——. w: Well pad coordinates should be entered here along
Vi/DERemANImDE 4T - : with the APl number if it is known.

STATE COUNTY  PERMIT NUMBER



US 33 East in
Barbour County from
Milepost 0.00 to
Milepost 4.43

e 01200330000EB FP A
Barbour County./v f‘ A K\ ¥ eDirection EB

Sign System 2 o \& 'Supplemental Designation 00
Route 33 Subroute 00




Required Attachments
Typical

All new permits must include a typical of the well pad approach, access road
approach, or road crossing. The typical should include the grade of slope.
Crossings
The degree of slope must be listed on the typical for each side of the road.
For crossings with a degree of slope 45° or greater, a slope protection plan must
also be submitted, if the crossing is an open cut or conventional bore.

Photos
A minimum of four photos for each permit location- One facing each direction
North, South, East, and West.

Shape Files
*Haul route
*Pipeline Centerline
*Access Roads

Overall Map

Haul route
Permit locations with coordinates and site name



Map depicting overall haul route and location of well,
approaches, and/or crossings



Submitting shape files of the haul routes, access roads, and pipeline will expedite the
permit review and approval process.



WYV DEP Compliance

WEST VIRGINIA DEPARTMENT OF TRANSPORTATION

Division of Highways
1900 Kanawha Boulevard East + Building Five * Room 110

Earl Ray Tomblin Charleston, West Virginia 25305-0430 + (304) 658-3505 Paul A, Mattox, Jr., P. E,
Governor Secretary of Transportation/
Commissioner of Highways
July 30,2014

James A. Martin, Chief
Office of Oil and Gas
t of Environmental Protection
601 57™ Street, SE
Charleston, WV 25304

Subject: DOH Permit for the lll Pad, Doddridge County
Uit 1H Well site

Dear Mr. Martin,

This well site will be accessed from a DOH permit #04-2013-JJl} which has been issued
to — for access to the State Road for a well site located off of
Doddridge County Routc JlfSLS.

The operator has signed a STATEWIDE OIL. AND GAS ROAD MAINTENANCE
BONDING AGREEMENT and provided the required Bond. This operator is currently in
compliance with the DOH OIL AND GAS POLICY dated January 3, 2012.

Very Truly Yours,

Aoy £ U

Gary K. Clayton, P.E.
Regional Maintenance Engineer
Central Office O&G Coordinator

Cc:  Ashlie Mihalcin
Antero Resources Corporation
CH, OM, D-4
File .

EEOMFFRNATIVE ACTION EMFLOYER




PHASE 1 DRILLING

Road Maintenance Agreement
mprovement Agreement if Needed

Haul Roads can be changed by Permit Adden.
Need to Stress Notice of Completion

Much larger than anticipated impact on
primary roads



PHASE 2 MIDSTREAM UTILITIES

Road Maintenance Agreement With Bond
Before Construction Road Video

Agreement For Any Required Improvements
After Construction Road Video

May require reimbursement of inspection fees



PHASE 3 DRILLING

* Returning to drill additional Wells
* Possibly needing to re-frack existing wells
* New Sites



PHASE 4 PROCESSING FACILITIES

* STRIPPING PLANTS

* LOADING FACILITIES

* CRACKER FACILITIES

* PRODUCT TRANSPORTATION

Pipe/Road/Rail/River
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Section B

GAS AND OIL WELLS WITH 5,000+
BARRELS OF LIQUID TRANSPORTED ON
COVERED ROADS FOR DRILLING
AND/OR STIMULATION ACTIVITIES



Assignad

= 5000 bhis b ried
Q = transporie > WY Division of Highways
O and Gas Road Policy
i Encroachment Pernit Fiowchast
*';7-\—\“" - falg
Mew Profect Notice T Sil and Gas Wells Requiring Greater than 5000 Barrels
Reaecsived of Liquid Transparted for Drflling and/or Stimuolation
OWWritten MNotica) Activities or Those UInder S000 Bamels with Required
B_1" rAZior improvesrnents
l FOR OIL and GAS WELL DRILLING Activities ONLY
DO NOTF USE FOR TIMBERING OR UTHITIES
[ O0OH Permii Mo, |

Poes applicant want
oned

is EVWSW bond in
place”

N

14 calendar
days

I L I
WES WES

_ B i

Joint Route Review Raquired
[(Districl & Applicant)
=  Wideo roule regd
= 24 hr. cortzct info jegd
B 2 B

i !

Refer in vurdting to SW
Coordinator

_7 E OrM. O S5 Coordinator
Required major improvermeanls & —r . negoiiates & processes
5 Review IR S A

restrictions agreemesnt negotizied &
finalized by district
E= 0 el

*

SH
Signrnature

30 calendar

days : YES

s OGRSEA Issused &
bonded?

Is DVWSWYY o i

: N *
piEce? NIO
YES Singie pragject bond in
i place
| o
ristricl processes i
applicaton
{(CCON)
Permilt issuaed by S Default
<district -Refer to 5V Coord.
]
!
-
Frofect cornptefion
{separalte flowchart)
et Gas Rowd . TOIE angd Gas Rosd Polioy

CERSEA — O
Statmesie Bonding MEroermenl



Video Taping Of Bonded Route

Haul Route from Entrance to Primary Route

Route for Different Permits may cover same
routes

Copies for both DOH and Operator
Required for 5000+ Barrel Permits

Change in Route may require additional video
taping
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IMPROVEMENT
AGREEMENT/MAINTENANCE
ACTIVITIES

e All Work or Materials shall be in accordance
with the West Virginia Division Of Highways

Standard Specifications for Roads And Bridges
as Adopted 2010

* Inspection/Testing will be performed as
required



SECTION C

GAS AND OIL WELLS WITH LESS
THAN 5,000 BARRELS OF LIQUIDS
TRANSPORTED ON COVERED
ROADS FOR DRILLING AND/OR
STIMULATION ACTIVITIES
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iz joint roule review
required?
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YES

+

W Diviston of Highways
Ol and Sas Road Poficy
Encroachment Permmt Flawchart

For

il zand Gas Wells Requiring 5000 Barrefs or Less of
Liguid Transported for Deilfing ancd/or Stamariation
Activities

FOR Ol and SGAS WEELL DRILLING Aclivilies OMNLY
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SECTION D

SECURITY



ROADWAY MAINTENANCE BONDING

Does NOt Affect Over Weight Permits
Does NOt Affect Over Size Permits

Does NOt Affect Bridge Weight Limits

Special Conditions Affecting Regulations must
be approved by Commissioner's Order or
Special Agreement



Singie
Bonds

= 5000 Barrels Barrels of Liquids = 5000 Barrels

Transported
- b A
Max 5000 Well Calc per well by
Sect. D.1.b Sect. D.1.a

oy Division of Highways
Ol and Gas Road FPolicy
Encroachment Permit Flowchart
For
Bonding And Secunty ulilizing Single Bonds as per
Section D, 1.a & 1.0

FOR OIL and GAS WELL DRILLING Activities ONLY
DO NCOT USE FOR TIMBERING OR UTHLITIES

Pe B s pd v i)




<= 5000 Barrels

WY Division of Highways
Oif and Gas Road Folicy
Encroachment Paermit Flowchart
For
Baonding And Sescurity Utilizing Blanket Bonds as
paer Section 3.2

Blanket
Bonds

FOR OIIL and GAS WELL DRILLIMNG Activities ORNLY
DO NOT USE FOR TIMBERING OR UTILITIES

Bevised 3262012

Ol & Gas Road Bond
Mainienance
Agreement
Handled by OM

Statewide
$50,000

4

Projects
added/remowved
when complete

Barrels

= S000 Barrels

of Liguids
Transported

w

Statewide f Dist

b,

District wide
$250,000 per
district

Statewide
$1,000,000

b 4

Projects
added/removed
when completed




SECTION F

APPEAL PROCESS



5

Conditions of
Agreement

YWY Division of Highways

Qi and Gas Road Policy
Encroachment Permit Flowchart
Appeal For
FProcess Resolving Disagreements
as per Sections E & F

FOR OIL and GAS WELL DRILLING Activities ONLY
DO NOT USE FOR TIMBERING OR UTILITIES

Revised 3/28/2011

Qper/District
Disagree

~

Conditions Equitable
atiached to Allocation of
permit Costs
- Submit in A

writing to

Consult
lL.egal, etc.
i as needed

¥

Central Office
Coordinator

i

Issue Decision

State
Highway
_EngineerJ

Normally contacted by
coordinator during review

o
/7~ Commissioner of N\
g Highwavys 4




COMPLETING THE PROJECT

*Written notification must be submitted
upon the project’s completion

*Release project from bond

*Post completion video and inspection



Not Needed

Operator
Notification of
Completion

W Bivision of Highways
Qi and Gas Road Policy
Encroachment Permit Flowchart
For
Project Compietion Requests as per Section D 4, &,
& 6

| Bevised 3/28/2011

FOR Ol and GAS WELL DRILLING Activities ONLY
DO NOT USE FOR TIMBERING OR UTILITIES

Needed

Road Repairs

Complete

Request Repairs

Statewide / District

v

Notify OM
Completion
Approved

b

OM Removes
Project
from List

¥

Contact
Coordinator
Assitance

Single

Type of Bond

OM Process Bond
Release




OM-75 (Rev. 3/4/98)

OBLIGATION RELEASE
ENCROACHMENT/AGREEMENT BONDS
10: MAINTENANCE DIVISION DATE:
APPLICANT NAME
ADDRESS
BOND/CHECK NO. DATE AMOUNT

NAME OF SURETY

ADDRESS

DESCRIPTION OF WORK

COUNTY
PERMIT NUMBER PERMIT DATE
AUTH. NUMBER AUTH. DATE AMOUNT
RECOMMENDATIONS
DISTRICT
is work compleie? Yes No Date work was completed:
Have all charges been submitted to Finance Division? YES NO AMT
RECOMMENDATION/APFPROVAL TO RELEASE: Signature YES
Permit Office
Comptroller
District E/M
If NO, state reason
District Date
FINANCE DIVISION
Accounts Receivable
Total Expenditures (Authorization System)
Total Involced and Paid
Signature Date

NOTE: After completion of this form, transmit to Maintenance Division.




OM-XX?
BLANKET BOND PROJECT RELEASE
ENCROACHMENT/AGREEMENT BONDS

TO: MAINTENANCE DIVISION DATE:
APPLICANT NAME
ADDRFSS
BOND/CHECK NO. Date Amount
NAME OF SURETY
ADDRESS
DESCRIPTION OF WORK
COUNTY
PERMIT NUMBER PERMIT DATE
AUTH. NUMBER AUTH. DATE AMOUNT
RECOMMENDATIONS
DISTRICT
Is work complete? YES NO Date work was completed:
Have all charges been submitted to Fiance Division? YES NG AMT
RECOMMENDATION/APPROVAL TO RELFASE Signature YES  NO
District Date Permit Office
District E/M

Central Cffice Date |Courdinazor | I
If NO, state reason
FINANCE DIVISION
Accounts Receivable

Total Expenditure {Authorization System)

Toatal Invoiced and Paid

Signature Date

NOTE: After completion of this form, transmit to Maintenance Division




Data Entry Screen

West Virginia Oil & Gas Roadway Damage Recovery
Cost Tracking

DB Original Design: 4/2/2014

REPORTS

ALL

Data Entry
ALL - Select By Year

Datasheet View
Base Table

Add/Edit Company

Generate Route ID
Excel File

COUNTY - ALL Years

COUNTY - Select by Year

DISTRICT - ALL Years
DISTRICT - Select by Year

COMPANY - All Years
COMPANY - Select by Year

Current Company Names: Ches Energy, CNX Gas, Stone, Antera, JayBee, XTO Energy, Various



s . ’ - P,
L

- Report Generation

4
Main Entry [“.farious Breakdown]
If "Various" is selected, provide total on this page and Project Description

"detail" split by Company on next tab, if known.

County:
| Izl DATA ENTRY NOTE
Route/SubRoute fields must have zero fill.
Route
I:I ie. Enter Route 4/1 as 004/01. This Non-DOHCost | |
SubRoute I:I needed for comect generation af Route ID.
Single digit for Sign System OK. Always DOH Cost | |
Sign System |:E| select Supp Desg. Do not leave blank.
None = mainline 00. Payment Type |
Bridge Replacement

End MP |:|
Length Miles |:|

Comments




